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» Conducted by Pepper Hamilton LLP and
Carl Marks Advisory Group LLC in
association with mergermarket

» Survey of 75 investment bankers, private
equity practitioners, hedge fund
investors and lawyers
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* Chrysler/GM effect on the distressed
M&A market

—Imposition of politics on financial markets
* CIT repercussions
—Pre and Post Bankruptcy
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O Covenant amendment

B Covenant amendment with

increase in rate

B Covenant amendment with rate
increase and lowered availability

® Out of court restructuring

O Refinancing
B Out of court sales
B In court restructuring

O In court or 363 sales

Where 1 = extremely rare and 5 = all the time
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O Asset-based valuations

B Income-based valuations

B Comparative transactions
valuations (i.e. based on
current and historical
prices paid for similar
transactions
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O Most transactions will
take place outside of
bankruptcy

B Most transactions will
take place inside of
bankruptcy

63%

CARL Pepper Hamilton Lip
. M ARKS GB Merchant Partners Attorneys at Law

A GORDON BROTHERS GROUP COMPANY



year, which of the following
 expect to be most active in acquiring
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60%0
50%; O Strategic buyers
40%- B Private equity
30%- B Hedge funds
.y B Management
o
O Lenders (as credit

10% bidders)

0%
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O Increase
B Increase significantly

B Decrease
B Decrease significantly
65% [0 Remain the same
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e of 1 to 5, how common will :
followi ng transactions be in the upcoml
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O Chapter 11
reorganizations

M Sales outside of
bankruptcy

M Section 363 asset
sales

M Loans to own and
credit bids

O Pre-packaged
bankruptcy deals

Bl Liquidations

Where 1 = extremely rare and 5 = extremely common
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‘ of 1 to 5, how strong an impact do the

have on the progress

O Lack of credit from
existing and third party
lenders

B Lack or loss of bidders
for the distressed assets

>0l 374 371
3.49

B Conflicts among various
third parties/creditors

B Distressed asset
valuation difficulties

O Difficulty of negotiating
with potential buyers

B Fear of fraudulent transfer
claims in the future

Where 1 = extremely weak impact and 5 = extremely strong impact
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each of the following issues to deter
1 -.- a distressed company in the

O Uncertainty regarding the target’s
revenue stability

B Uncertainty surrounding the target’s
future profitability

B Too much debt on the target’s balance
sheet

E Inability to perform dilligence and/or
obtain required internal approvals
within the required window

O Lack of reliable/effective valuation
methods

B Undesirable liabilities attached to the
target (i.e. contracts, leases or pending
law suits)

B Management issues within the target
company
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O Real Estate

B Financial Services

B Energy, Mining, Oil & Gas

B Consumer

O Industrials, Chemicals &
Engineering

B Construction

B Technology, Media &

Telecommunications
O Business Services
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;.m. of the following sectors doyou R,
0 see t .|g|hest value of dlstressed assetsales Q&

60%0- 56% O Real Estate

B Financial Services

50%
B Energy, Mining, Oil & Gas

40%0+

B Consumer

30%-

O Industrials, Chemicals &
Engineering
B Construction

20%-

B Technology, Media &
Telecommunications

O Business Services

10%0+
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Question and Answer Session
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Concluding Thoughts
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